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Deleum’s 40 net profit falls 44% due to margin squeeze

Deleum’s net profit declined 44% to RM7.48mil in 4QFY18 from RM13.46mil in the
corresponding quarter due to weaker margins across all segments. Its revenue however,
grew 18% to RM200.45mil against RM169.85mil last year on higher revenue contributions
across all segments with strong revenue growth booked by the ICS segment, mainly its
MCM project. The board declared a second interim dividend of 2.25 sen per share for the
FY18 that will be paid on March 22. Deleum’s annual profit for the FY18 also fell 16% to
RM27.17mil compared with RM32.28mil in the previous year, while revenue rose 17% to
RM623.69mil from RM534.06mil a year ago. Prior to the result announcement, Deleum’s
share price climbed 9.4% to a nine-month high of RM1.28.
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